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August 9, 1999 
"D-DELIVERED 

Jerry Rudibaugh 
Chief Hearing Officer 
ARIZONA CORPORATION COMMISSION 
1200 West Washington 
Phoenix, AZ 85007 

Re: APS Settlement Agreement -Hearing Officer Exhibit No. 1 
Docket Nos. E-01345A-98-0173, E-01345A-97-0773, RE-OOOOOC-94-165 

Dear Mr. Rudibaugh: 

Enclosed is a final version of an Informational Unbundled Standard Offer Bill which incorporates 
the format outlined in Hearing Officer Exhibit 1 in the referenced proceeding. I had agreed to file this 
document on Monday, August 9, 1999. 

As you requested, a draft of this Informational Unbundled Standard Offer Bill was circulated to 
the parties for comments and to determine what consensus could be reached on its format. As of close of 
business on Friday, August 6, 1999, APS had received comments from PG&E Energy Services, 
Commonwealth Energy and RUCO. 

RUCO was concerned that the "shopping credit" and generation and transmission charges shown 
on the bill do not explicitly show taxes and regulatory assessment charges that a direct access customer 
may be required to pay to competitive suppliers. A P S  agrees that customers should understand that the 
figures shown do not explicitly reflect taxes or a regulatory assessment. However, it is not clear to us 
that competitive providers will necessarily incur the same taxes and assessments as APS or that they will 
necessarily pass such costs on to end-users. APS will address this issue in the final form of the bill. 
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Both PG&E Energy Services and Commonwealth disagreed with the underlying cost allocation 
methodologies. Commonwealth also proposed an alternative bill format based on its proposed cost 
allocation approach that would require a complete restructuring of every A P S  Standard Offer rate. 
Because the enclosed bill format assumes APS’ cost allocation methodologies (as you instructed), A P S  
was not able to reach consensus with either PG&E Energy Services or Commonwealth. 

Finally, although A P S  is technically capable of producing its bills using the enclosed format, the 
Company continues to maintain that the format proposed in Attachment AP-1R to my testimony provides 
customers with sufficient information. 
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